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Abstract

The objective of this research is to examine the relationship between real earnings management
(REM) and related party transaction (RPT) of family-owned business. 390 listed companies in 2016 were
selected as a sample of our study. Information for our variable was obtained from financial statements and
its notes of Thai listed companies. Descriptive statistics, Pearson’s correlation were used to analyze
data. Furthermore, the cross-sectional multiple regression is applied to examine the relationship between
dependent and independent variables in our study. Our finding found that family ownership is negatively
associated with real earnings management. As well, we found that related party transaction is not
significantly associated with real earnings management. However, our study result that family ownership
with related party transaction is positively associated with real earnings management. This result suggests
that higher family-owned that have greater related party transaction are more likely to have higher real
earnings management. In addition, we found that the leverage is positively associated with real earnings

management and audit firms is negatively associated with real earnings management.

Keywords: Earnings management, Real activities manipulation, Family-owned business
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